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Independent Auditors' Reporl

To the Shareholders of"Energy Invest Holding" CJSC

Opinion

We have audited the consolidated financial statements of"Energy Invesi Holding' CJSC
(the "Company') and its subsidiaries (the "Group"), which comprise the consolidated
statement of financial posiiion as at 3 1 December 20'1 6, the consolidated statements of
profit or loss and other comprehensive income, changes in equity and cash fows for
ihe year ihen ended, and noles, comprising significant accounting policies and other
explanatory information.

n our opinion, the accompanying consolidaied financial statements presentfuirly, in all
material respects, the consolidated financial position of the Gfoup as at 31 December
2016, and ils consolidated financial perforfiance and its consolidated cash flows forthe
yearthen ended in accordancewith InternalionalFinancialReporting Standards (IFRS).

Basis for Ooinion

We conducted our audit in acco.dance with International Standards on Auditing (lSAs).
Our responsibilities under those siandards are further descibed in the Auditors'
Respansibilities for the Audit of the Consoliclated Financlal siatemerts section of our
report. We are independent of the Group in accordance with the International Ethics
Standards Board for Accountanis' Code of Ethbs for Prcfessional Accountants
(IESBA Code) togetherwith the ethical requirements that are reievantto ourauditofthe
consolidated financial staiements in the Republic ofArmenia, and we have fulfilled our
other ethical responsibilities in accordance with these requitements and the IESBA
Code.

We believe thai the audii evidence we have obtained is sufficient and appropriate to
provide a basis fof our opinion.

Responsibilities of Management and Those Charged with Governance
for the Consolidated Financial statements

Management is responsible for the preparation and fair presentation olthe consolidated
financial slatemenis in accordance with IFRS, and for such internal control as
management determines is necessary to enable the prepafation of consolidated
flnancial statements thal afe free from material misstalement, whether due to fraud or

ln preparing the consolidated financlal statements, management is responsible for
assessing the Grcup's ability to continue as a going concem, disclosing, as applicable,
matters related to golng concern and using the going concern basis of accouniing
uniess management either intends io liquidate the Group orto cease operations, or has
no realistic alternative butto do so.

Those charged wilh governance arc responsible for overseeing the Group's financial
repoftng process.
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Auditors' Responsibilities for the Audit of the Consolidated Financial
Slatemeals

Our objectives are to obtain reasonable assurance aboui whether the consolidated
financial statements as a whole are fiee from material misstatement, whether due to
fraud or error, and to issue an audiiors' report that includes ouf opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with lSAs will always detect a material misstatement when it exists.
IMisstatemenis can arise frcm fraud or error and are considered material if. individuallv
or in the aggregate, they could reasonably be expected to influence ihe economic
decisions of users iaken on the basis ofthese consolidated financial statements.

As pad of an audit in accordance with lSAs, we exercise professional judgment and
maintain professionalskepiicism throughout the audit. We also:

- ldentify and assess the risks of matefial misstatemeni of the consolidated financial
statements, whether due to fraud or erfor, design and perform audil procedures
responsive to those dsks, and obtain audjtevidence that is sufficientand appropriate
to provide a basis for our opinion. The risk of not detecting a material missiaiement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, inteniional omlssions, misrepresentations, or the overtide of
inlernalcontrol.

- Obtain an understanding of lnternal control relevant io the audit in order io design
audit procedures thai are appropriale in the circumstances, but not for the purpose
of expfessing an opinron on the effectiveness ofthe Group's internalcontrol.

Evaluate the appropriateness of accounting policies used and the reasonabieness
ofaccounting estimates and related disclosures made by management.

Conclude on the appropfiateness of management's use oflhe going concern basis
of accouniing and, based on the audii evidence obtained, whether a malerial
uncedainty exists related to events or conditions that may cast significani doubt on
the Grcup's abilily io continue as a going concern. lf we conclude that a material
uncedalnty exists, we arc required to draw atteniion in our auditors' report to the
related disclosures in the consolidated financial statements or, if such disclosures
are inadequale, to modify ouI opinion. Our conclusions are based on the audit
evidence obiained up to the date of our auditors' rcport. However, future events or
conditions may caLtse the Group to cease 1o continue as a gotng concern.

Evaluate the overallpresentation, structure and contentofthe consolidated flnancial
statements, including the disclosurcs, and whether the consolidated iinancial
statements represent the undeiying transaction6 and events in a manner that
achieves fair prcsentation.

- Obtaln sufficient appropfiate audiievidence regarding lhe financial information ofthe
entities or business aciivities within the Group to express an opinion on the
consolidated tjnancial siatements. We afe responsible forthe direction, supervision
and pedormance ofthe group audit. We remain solely responsible for our audit
optnton.
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We communicatewith those charged with governance regarding, among other matters,
the planned scope and liming of the audit and significant audil findings, including any
significani deficiencies in internal conlrol that we identify during ou. audit.

The engagement partneron the audit resulting in this independent auditors'€port is:

Drtrr
U

Tigran G6sparyan
l\Ianaging Partner,

KPIlC
KPItIG Amenia cjsc
2 May 2017
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"Ercry) IN.st Hokling" CJSC
Co8olitlated Stateneni of fiMncial Position as at 3 I Decenber 2016

,OOO AMD

ASSetS

Prop€rty, plant and €quipmenl

lntangible assels and goodwill

Loans given

Deferred ta\ assets

Inventories

Loans given

Trade and oiher recei bles

Cash and cash equivalents

Total assets

Equity

Share capital

Capital distribution

Retained eamings

Equity attributrble to owners of the Company

Non-controlling interests

Total equity

Liabilities

l,oans and borowings

Defered tax liabiliiies

Notr-current liabiliti€s

Loans and borrowings

Trade and other payables

Current tax liabilities

Curr€rt liabilities

Total liabiliti€s

Total equity and lhbilities

Note 3l December 2016 31 December 2015

10

t1

12

12

tl
1,4

t7

9

4,240,250

1,785,103

211,588

85,991

902

6322,932 902

9,991

119,668

26r,9',79

12

4,85',7,632

14,136

146,848

6,919J15 5,01E,62E

13,242341 s,019,530

8,700,000

(462480)

319,450

5,000,000

t'7,206

8,556,970

54,58?

5,017,206

15 8,611,557 5,017,206

3,492,731

844,761

4,337,498

11 153,806

36.284

103,202

293,292 \324
4,630,190 2J24

13,242,341 5,019,530

6

The consolidated statement ol finaftial position is to be read in conjunction with the notes to, and forming pan

of, the consolidated financial statemenls set out on pages 10 to 35.
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2016

From 25 November 2015
(date of incorporation)
to 31December2015'OOO AMD

Costolsales

Gross prolit

Other inoome

Administratlve expenses

Oth€r expenses

Results from operating actiyities

Net litrance income

Profit before income tax

Prolit atrd other comprehensive income for
th€ year

Prolit atrd other comprehensive incom€
attdbutsble tol

Owrcrs olthe Conpany

Non-controlling interests

Note

5

6 (88,912)

234,442

312

(rr1,r2'7)

(24,081)

(1,762)

086)

103,586 (1,948)

456,945

(161,022)

2t,t51

295,923 21,151

399,509

(95,678)

19,2O3

(r,991)

303,831 17,206

302,244

1,587

303,831

These consotdated financial statements wete approved by management on 2 May 201'7 ar.'d were

signed on its behalfby:

The consolidated statement ofproflr or loss and olher conrprehensive income is to b€ read in conjunction with

the notes 10, and formiDg part of, the coffolidated financial statements sef out on pages 10 to 35.
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Share
capital

Attributable lo equit) holders ofthe Compan!

"Enery! Iheest Eol.lihg" CJS(
Con'otiddkd Stoteneat olChanee\ ia Lqarylor 2a l6

Non-
controllitrg Total
hterests €quity

Capital Retaitred
distribution earnings Total'OOOAMD

Balance at 25 November 201 5

Total comprehenrive income
Profir

Total comprehensive income

Transactions with owners of
the Company

Issue of ordinary shares

Balance at31 December 2015

Balance at I January2016

Totd comprehensiv€ incom€

Profir

Total comprehensiv€ income

Tmnsactions with owners of
the Company

Issue of ordinary shares

Other distributions

Total transrctioN with
owtrels of the Company

Chang€s in owne$hip interesls

Acquisilion of subsidiary with
non-contolling inteiests

Total changes in ownership
interests

B.lance at3I December 2016

t'7,206

17,206

r7,206

11,206

I7,206

17,206

s,000,000

- 5,000,000 5,000,000

17,206 5,n17,206 5,017,206

5,000,000 - 5,017,206

t,58',7 303,831

t7,206 5,Ot7,206

302,244 302,241

319,450 5,319,450 1,587 5,321,037

3,700,000

(462,480)

3,700,000

(46248o)

3,237,52n

3,?00,000

(462480)

3,237,52O

53,000

3,700,000 (462,480\

51,000

8,700,000 (462480\ 319,450 8,556,970 s4,581

53,000

8,611,557

8

The consolidated statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the

consolidat€d financial statements set ou1 on pages 10 to 35
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OPERA TING ACTIVITIES 

Profit 

Adjustments for: 

Depreciation and amortisation 

Net finance income 

Income tax expense 

Changes in: 

Inventories 

Trade and other receivables 

Trade and other payables 

Cash flows from operations before income taxes 
and interest paid 

Income tax paid 

Interest paid 

Net casb used in operating activities 

INVESTING ACTIVITIES 

Proceeds from sales of property, plant and equipment 

Acquisition of property, plant and equipment 

Acquisition of subsidiaries, net of cash acquired 

Loans given 

Repayment of loans given 

Interest received 

Net cash used in investing activities 

FINANCING ACTIVITIES 

Proceeds from issue of share capital 

Proceeds from loans and borrowings 

Repayment of loans and borrowings 

Net cash from financing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at 1 January 

Effect of exchange rate fluctuations on cash and 
cash equivalents 

Cash and cash equivalents at 31 December 

''Energy Invest Holding'' CJSC 

Consolidated Statement of Cash Flows/or 2016 

From 25 November 2015 
(date of incorporation) 

2016 to 31 December 2015 

303,831 17,206 

46,574 

(295,923) (20,132) 

95,678 1,997 

(9,979) (12) 

(105,532) (14,136) 

33,960 2,324 

68,609 (12,753) 

(47,335) (1,997) 

(83,401) 

(62
J
127) (14,750) 

(16,928) (902) 

(4,709,878) 

(3,094,527) ( 4,828, 100) 

702,527 

36,230 

(7,082,576) (4,829,002) 

3,700,000 5,000,000 

4,372,628 

(810,818) 

7,261,810 5,000,000 

117,107 156,248 

146,848 

(1,976) (9,400) 

261,979 146,848 

9 

The consolidated stateme11t of cash flows is to be read in conjunction with the notes to, and forming part of, the 
consolidated financial statements set out on pages 10 to 35. 


